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TAX 
 
Leader McConnell Says Congress Will 
“Probably” Have to Pass Another COVID-
19 Relief Package  
 
Key Points  
 Senate Majority Leader McConnell said he 

expects Congress will have to pass additional 
COVID-19 relief legislation. 

 Senators Scott, Portman, and Warner have 
proposed several pieces of legislation which could 
be included in the Senate’s relief package.    

 
Senate Majority Leader McConnell (R-KY) 
asserted Congress will “probably have to pass 
another COVID-19 relief package in the coming 
weeks. He added states’ progress in reopening 
their economies will inform what the Senate 

does next. Senate Republicans have insisted they 
would push to include liability protection in this 
round of COVID-19 relief funding, while 
Democrats remain uneasy about the idea.  
Senate Democrats have been pushing state and 
local funding to offset revenue losses as one of 
their priorities. 
 
A number of Senators have offered different 
proposals to help the nation’s economy regain 
its former strength. Senator Portman (R-OH)  

 
This Week In Congress 
 

Senate – The Senate met in pro forma session. 
 
House – The House passed the Paycheck Protection Program (PPP) Flexibility Act (H.R. 
7010) and the Uyghur Human Rights Policy Act (S. 3744). The House also voted to request 
a conference with the Senate on the USA FREEDOM Reauthorization Act (H.R. 
6172), which would extend the Foreign Intelligence Surveillance Act through the end of 
2023. 
 

Next Week In Congress 
 

Senate – The Senate is expected to consider the nominations of Victor Mercado to be 
Assistant Secretary of Defense, Brian Miller to be Special Inspector General for Pandemic 
Recovery, and James Anderson to be Deputy Under Secretary of Defense, as well as several 
judicial nominations. The Senate may respond to the House’s action on FISA 
reauthorization and could take up legislation related to the PPP. 
 
House – The House will be in recess but will meet in pro forma session. 
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proposed a bonus of $450 for workers who 
return to work and forego unemployment 
benefits. Senator Portman argues employers are 
having a difficult time luring workers back to 
work because of the generous unemployment 
benefits guaranteed in the Coronavirus Aid 
Relief and Economic Security Act (CARES 
Act). Senate Democrats have a different 
proposal expanding the Employee Retention 
Tax Credit (ERTC). Senators Warner (D-VA) 
and Sanders (I-VT) have introduced the 
Paycheck Security Act. If passed the bill would 
provide businesses experiencing financial 
hardship due to the coronavirus pandemic with 
an enhanced retention credit to rehire and pay 
workers similar to provisions in the House-
passed HEROES Act but with some 
differences. There are also provisions in the bill 
to help small and mid-sized businesses cover 
rent and other operating costs while they are 
cash-flow constrained. The bill would leverage 
the ERTC which would be advanceable, 
refundable, and credited against payroll tax 
obligations.  
 
Additionally, Senator Tim Scott (R-SC) 
introduced the bipartisan Skills Renewal 
Act, which will create a flexible skills training 
credit in the amount of $4,000 per person that 
may be applied to cover the cost of a wide range 
of training programs that build skills expected to 
be in high demand by employers in the coming 
months. The credit will be made available to any 
worker who has lost their job as a result of the 
pandemic in 2020 and the credit may be applied 
to cover training expenses incurred through the 
end of 2021. The bill has garnered bipartisan 
support in the Senate and is originally 
cosponsored by Senators Klobuchar (D-MN) 
and Booker (D-NJ). As the Senate determines if 
a fifth COVID-19 relief package is necessary 
many of these proposals remain in consideration 
for the Senate’s future legislative proposal.      
 

The E.U. May Propose to Raise €10 Billion 
Annually in New Corporate Tax Revenue 
 
Key Points  
 The E.U. has proposed levying a tax of 0.1% 

on corporations with gross sales of over €750 
million.   

 
The European Commission announced 
Wednesday that a proposed new corporate 
surtax could raise €10 billion annually in 
revenue. The proposal would levy a tax of 0.1% 
on the revenue of companies with a turnover of 
over €750 million (e.g., gross sales or gross 
revenue in the financial year) which does not 
necessarily suggest profits or net income.  The 
E.U.’s budget document does not specifically 
mention the 0.1% tax rate, however; the 0.1% 
tax rate was previously used to calculate a 
potential tax on digital companies that could 
generate up to €1.3 billion per year. The taxes 
are proposed from the President of the 
Commission Ursula von Der Leyen to pay back 
the funds the E.U. intends to raise in capital 
markets to combat the coronavirus pandemic. 
Additionally, E.U. members will have to 
increase their contribution to the E.U. and will 
have to cut their existing programs.  
 
Generally, taxes are matters outside of direct EU 
purview, as each state has authority over taxes 
with some parameters and guidelines. That said, 
the EU is potentially taking steps towards 
significant spending related to the pandemic, so 
the practice may be in transition as the EU 
responds.   
   
For more information about tax issues you may email or 
call Christopher Hatcher at 202-659-8201. Josh 
Hansma contributed to this section. 
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FINANCIAL SERVICES 
 
House Passes the PPP Flexibility Act 
 
Key Points: 
 The PPP Flexibility Act would extend the 

expense forgiveness period to 24 weeks, reduce 
the 75 percent payroll ratio requirement, and 
eliminate the 2-year loan repayment restrictions. 

 The Senate could vote on this bill or similar 
legislation next week. 

 The House failed to pass legislation imposing 
additional PPP loan reporting requirements on 
the SBA. 

 
On Thursday, the House passed legislation 
intended to make improvements to the 
Paycheck Protection Program (PPP) created by 
the Coronavirus Aid, Relief, and Economic 
Security Act (CARES). The PPP Flexibility Act 
(H.R. 7010), introduced by Representatives 
Dean Phillips (D-MN) and Chip Roy (R-TX), 
passed the House by a vote of 417-1. The PPP 
changes in the bill include: 
 
 Extending the expense forgiveness 

period from eight weeks to twenty-four 
weeks; 

 Reducing the 75 percent payroll ratio 
requirement; 

 Eliminating 2-year loan repayment 
restrictions for future borrowers; 

 Allowing payroll tax deferment for PPP 
recipients; and 

 Extending the June 30 rehiring deadline. 
 
Last week, a bipartisan group of senators, led by 
Senate Small Business Committee Chairman 
Marco Rubio (R-FL), introduced legislation (S. 
3833) which would extend the forgiveness 
period to sixteen weeks, extend the deadline to 
apply for a PPP loan from June 30 to December 
31, and allow businesses to use PPP funds to buy 
personal protective equipment and make 
modifications to their facilities to allow them to 

safely reopen. House Majority Leader Steny 
Hoyer (D-MD) indicated that he believes the 
House and Senate should be able to quickly 
reach an agreement on modifications to the 
PPP, as both agree that the eight-week 
forgiveness period was too short. The Senate 
could take up PPP modification legislation when 
it reconvenes next week. 
 
While the House passed H.R. 7010 with 
bipartisan support, the Small Business 
Transparency and Reporting for the 
Underbanked and Taxpayers at Home 
(TRUTH) Act (H.R. 6782) failed in the House 
by a vote of 269-147. Being considered as a 
suspension bill, H.R. 6782 required a two-thirds 
majority vote to pass the House, falling narrowly 
short of that threshold. The bill would require 
the Small Business Administration (SBA) to 
issue a report on entities that received more than 
$2 million in small business aid under the 
CARES Act and second round of PPP funding.  
 
House Financial Services Committee 
Examines the Impacts of COVID-19 on the 
Capital Markets 
 
Key Points: 
 The Subcommittee discussed how actions by 

regulators, particularly the creation of Section 
13(3) facilities, supported the functioning of the 
market during the pandemic. 

 The Subcommittee also discussed additional 
measures that could be taken to support the flow 
of capital.  

 
On May 26, the House Financial Services 
Committee’s Subcommittee on Investor 
Protection, Entrepreneurship, and Capital 
Markets held a virtual roundtable on the impact 
of the COVID-19 pandemic on the U.S. capital 
markets. The Subcommittee received testimony 
from: Christopher Gerold, President, North 
American Securities Administrators Association 
and Bureau Chief of the New Jersey Bureau of 

http://www.williamsandjensen.com/
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Securities; Heather Slavkin Corzo, Head of U.S. 
Policy, Principles for Responsible Investment; 
Brett Palmer, President, Small Business Investor 
Alliance; and Tom Quaadman, Executive Vice 
President, U.S. Chamber Center for Capital 
Markets Competitiveness. 
 
Subcommittee Chairman Brad Sherman (D-CA) 
said he looked forward to also hosting a hearing 
on capital markets with government witnesses 
soon, including SEC Chairman Jay Clayton and 
representatives of the Federal Reserve. He said 
capital markets have been put through a “stress 
test” during the COVID-19 pandemic and have 
survived. He noted that stock market volatility, 
as measured by the VIX Index, reached an all-
time high of 82.7 and daily municipal bond 
trades tripled their peak number of transactions. 
He noted that the market has done well under 
these stressful conditions. He said one of the 
Subcommittee’s areas of focus is the attempt of 
the Federal Reserve and the Department of the 
Treasury to work around requirements of past 
bills dealing with loans to single, large 
corporations. He noted that when corporations 
accept such loans, they are supposed to be 
subject to certain requirements, including 
requirements against stock buybacks. He said 
that the restructuring of a loan to a company 
with the government buying a new bond issue is 
an attempt to get around statutory requirements. 
He stated that a second focus point for the 
Subcommittee is the Federal Reserve’s decision 
to rely on certain bond-rating agencies. He also 
called on the SEC to require public companies 
to tell shareholders if the company has been 
affected by the COVID-19 pandemic.   
 
Representative French Hill (R-AR) stated that 
market recovery is due to leadership from the 
Federal Reserve and the Treasury Department, 
particularly their March 15 implementation of 
important facilities that calmed the bond and 
stock markets, narrowed spreads, reduced the 
volatility index, and cut spreads for high-grade 

and high-yield bonds. He noted that there were 
“unprecedented bond issues” in high-yield and 
high-grade bonds without government 
interference. He expressed his support for the 
Federal Reserve’s quick response to the 
COVID-19 pandemic.     
 
SEC Chairman Jay Clayton Speaks on ESG 
Issues 
 
Key Point: 
 Chairman Clayton stated that while ESG 

issues can be material to investment decisions, he 
is concerned that ESG ratings or scores are 
imprecise and overly-inclusive. 

 
On May 27, the Securities and Exchange 
Commission (SEC) held a meeting of its Asset 
Management Advisory Committee (AMAC). 
The meeting included an update on the work of 
the AMAC’s Environmental, Social, and 
Governance (ESG) Subcommittee.  
 
In his opening remarks, Chairman Jay Clayton 
asserted that environmental, social, and 
governance components are material to 
investment decisions, but he expressed 
skepticism that combining these factors into a 
single score provides meaningful information. 
He stated, “I have not seen circumstances where 
combining an analysis of E, S and G together, 
across a broad range of companies, for example 
with a “rating” or “score,” particularly a single 
rating or score, would facilitate meaningful 
investment analysis that was not significantly 
over-inclusive and imprecise.” Clayton said he 
has requested more information on this topic 
from portfolio managers. He also identified 
diversity and inclusion as particularly important 
topics for addressing the needs of Main Street 
investors. 
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Upcoming Meetings and Events 
 
June 1 
Fixed Income Market Structure Advisory 
Committee: The SEC will hold a meeting of its 
Fixed Income Market Structure Advisory 
Committee (FIMSAC). The meeting will include 
panel discussions and potential 
recommendations from the subcommittees, 
including potential recommendations 
concerning internal fund crosses and credit 
ratings, as well as a panel discussing the role of 
bond pricing services. 
 
June 2 
CARES Act: The Senate Banking Committee 
will hold a hearing on implementation of Title 
IV of the CARES Act. The witnesses at the 
hearing will be Thomas Quaadman, Executive 
Vice President, U.S. Chamber, Center for 
Capital Markets Competitiveness; and Dr. 
Douglas Holtz-Eakin, President, American 
Action Forum. 
 
June 3 
Inclusive Lending: The House Financial 
Services Committee’s Subcommittee on 
Consumer Protection and Financial Institutions 
will hold a virtual hearing entitled “Promoting 
Inclusive Lending During the Pandemic: 
Community Development Financial Institutions 
and Minority Depository Institutions.”  
 
June 4 
Federal Advisory Committee on Insurance: 
The Treasury Department’s Federal Insurance 
Office (FIO) will hold a meeting of the Federal 
Advisory Committee on Insurance (FACI). 
 
Hong Kong: The Senate Banking Committee 
will hold a hearing entitled “Crisis in Hong 
Kong: A Review of U.S. Policy Tools.” The 
witnesses will be Eric Lorber, Senior Director, 
Center on Economic and Financial Power 
(CEFP) Foundation for Defense of 

Democracies; and Peter Harrell, Adjunct Senior 
Fellow, Center for a New American Security. 
 
June 8 
CFPB Youth Programs: The Consumer 
Financial Protection Bureau (CFPB) in 
conjunction with the Interagency Working 
Group on Youth Programs (IWGYP), will host 
a virtual Youth Financial Education Research 
Convening. 
 
June 16 
Municipal Securities Disclosures: The 
Securities and Exchange Commission will hold 
a conference via live webcast entitled, “Spotlight 
on Transparency: A Discussion of Secondary 
Market Municipal Securities Disclosure 
Practices.” The conference will include 
discussion of topics including “voluntary 
disclosure practices of municipal issuers; buy-
side perspectives of the state of secondary 
market disclosure; and emerging issues and 
trends in the municipal securities market and 
their potential impact on secondary market 
disclosure practices.” 
 
June 18 
Small Business Forum: The SEC’s Office of 
the Advocate for Small Business Capital 
Formation will host the 39th annual 
Government-Business Forum on Small 
Business Capital Formation. 
 
July 9 
Emerging Markets: The SEC will hold a staff 
roundtable on the risks of investing in emerging 
markets, including China. 
 
For more information about financial services issues you 
may email Joel Oswald or Alex Barcham. 
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ENERGY & ENVIRONMENT 
 
Upcoming Hearings and Events 
 
June 1 
Abandoned Oil and Gas Wells: The House 
Natural Resources Committee will hold a forum 
on “Reclaiming Orphaned Oil and Gas Wells – 
Creating Jobs and Protecting the Environment 
by Cleaning Up and Plugging Wells”. Scheduled 
speakers are: Lynn Helms, Director, North 
Dakota Department of Mineral Resources, 
appearing on behalf of the Interstate Oil and 
Gas Compact Commission; Adrienne Sandoval, 
Director, New Mexico Energy, Minerals & 
Natural Resources Department – Oil 
Conservation Division; Daniel Raimi, Senior 
Research Associate, Resources for the Future; 
and Sara Kendall, Program Director, Western 
Organization of Resource Councils.  
 
June 3 
COVID-19 and Critical Infrastructure: The 
Senate Commerce Committee will hold a 
hearing on “The State of Transportation and 
Critical Infrastructure: Examining the Impact of 
the COVID-19 Pandemic”. The Committee 
“will examine the impact of COVID-19 on 
surface transportation and the supply chain.” 
Scheduled witnesses are: John Bozzella, 
President and Chief Executive Officer, Alliance 
for Automotive Innovation; Randy Guillot, 
Chairman of the Board, American Trucking 
Associations; Ian Jefferies, President and Chief 
Executive Officer, Association of American 
Railroads; Alex Oehler, Interim President and 
Chief Executive Officer, Interstate Natural Gas 
Association of America; and Larry Willis, 
President, Transportation Trades Department, 
American Federation of Labor and Congress of 
Industrial Organizations (AFL-CIO). 
 
 
 
 

June 18 
FERC Open Meeting: The Federal Energy 
Regulatory Commission (FERC) is scheduled to 
hold its monthly open meeting.   
 
June 25 
Reliability: The Federal Energy Regulatory 
Commission (FERC) will hold a technical 
conference on “Reliability of the Bulk Power 
System”. The conference “will focus on 
reliability-related issues for the bulk power 
system, including: (1) the changing resource mix; 
(2) inverter-based resources and inverter-
connected distributed energy resources; and (3) 
cybersecurity.”  
 
July 8-9 
COVID-19 Impacts on the Energy Sector: 
The Federal Energy Regulatory Commission 
(FERC) will hold a technical conference on 
“Impacts of COVID-19 on the Energy 
Industry”. The technical conference is intended 
to “to consider the ongoing, serious impacts that 
the emergency conditions caused by COVID-19 
are having on various segments of the United 
States’ energy industry.” The agenda will 
include: “(1) the energy industry’s ongoing and 
potential future operational and planning 
challenges due to COVID-19 and as the 
situation evolves…; (2) the potential impacts of 
changes in electric demand on operations, 
planning, and infrastructure development; (3) 
the potential impacts of changes in natural gas 
and oil demand on operations, planning, and 
infrastructure development; and (4) issues 
related to access to capital, including credit, 
liquidity, and return on equity issues.” 
 
For more information about energy and environment 
issues you may email or call Frank Vlossak at 202-
659-8201. Updates on energy and environment issues 
are also available on twitter.  
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HEALTH  
 
CMS Announces Participants in Model to 
Lower Insulin Costs 
 
Key Points: 
 The Centers for Medicare and Medicaid 

Services announced 1,750 Medicare Part D 
plans and Medicare Advantage plans have 
applied to offer lower insulin costs through the 
Part D Senior Savings Model. 

 Through the model, beneficiaries will have access 
to a broad range of insulins with a maximum 
monthly co-pay of $35.  

 
In March, the Centers for Medicare and 
Medicaid Services (CMS) announced the Part D 
Senior Savings Model, a voluntary model testing 
impact on insulin access and care by plans 
offering lower out-of-pocket costs for a broad 
range of insulin. On May 26, CMS announced 
1,750 standalone Medicare Part D plans and 
Medicare Advantage plans have applied to 
participate in the model.  
 
CMS Administrator Seema Verma stressed “this 
market-based solution…will allow seniors to 
choose a Part D plan that covers their insulin at 
an average of 66 percent lower out-of-pocket 
cost throughout the year.” 
 
Part D sponsors participating in the model must 
offer a broad range of insulins including both 
pen and vial dosage forms for rapid-acting, 
short-acting, intermediate-acting, and long-
acting insulins. Manufacturers will continue to 
the current 70 percent discount in the coverage 
gap for all insulins included in the model. 
Through the model’s waiver of existing 
regulations, manufacturer discount payment will 
be calculated before the application of 
supplemental benefits under the model reducing 
out-of-pocket costs for beneficiaries and 
providing a more stable payment as the 

beneficiary moves through different phases of 
the Part D benefit.  
 
Read more on the model here.  
 
Upcoming Hearings and Meetings 
 
June 2 
 
COVID-19: The House Energy and Commerce 
Committee will hold a hearing on “On the Front 
Lines: How Governors are Battling the 
COVID-19 Pandemic.” 
 
COVID-19: The Senate Finance Committee 
will hold a hearing on “COVID-19 and Beyond: 
Oversight of the FDA’s Foreign Drug 
Manufacturing Inspection Process.”  
 
June 4 
 
COVID-19: The House Appropriations 
Committee will hold a hearing on “COVID-19 
Response.” 
 
For more information about healthcare issues you may 
email or call Nicole Ruzinski Bertsch or George Olsen 
at 202-659-8201. 
 
TRADE 
 
Hong Kong and China Developments 
Could Impact Trade and Broader Relations 
 
Key Points: 
 Secretary of State Mike Pompeo notified 

Congress that Hong Kong is no longer 
autonomous from China, setting up the 
possibility of the revocation of Hong Kong’s 
special administrative region status. 

 The U.S. House of Representatives passed S. 
3744 the Uyghur Human Rights Policy Act of 
2020, which imposes sanctions on Chinese 
officials over human rights abuses against 
Muslim minorities. 

http://www.williamsandjensen.com/
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 President Trump is expected to discuss the next 
steps for China at a press conference today. 

 
On Wednesday, U.S. Secretary of State Mike 
Pompeo notified Congress that Hong Kong is 
no longer autonomous from China. This 
announcement allows for the possible 
revocation of Hong Kong’s status as a special 
administrative region using the United States-
Hong Kong Policy Act of 1992, which gives the 
President the power to revoke Hong Kong’s 
special trade status whenever it is determined 
that Hong Kong is not sufficiently autonomous 
from China.  
 
Director of the National Economic Council 
Larry Kudlow said the Phase One trade deal 
with China will continue for the moment but 
emphasized that Hong Kong “may now have to 
be treated the same way China is treated.”   
 
On the same day as the Pompeo announcement, 
the U.S. House of Representatives passed S. 
3744 the Uyghur Human Rights Policy Act of 
2020, which imposes sanctions on Chinese 
officials over human rights abuses against 
Muslim minorities.  
 
President Trump was scheduled to speak this 
afternoon to respond to the actions cited above, 
and was expected to possibly limit Hong Kong’s 
special status, and apply other possible sanctions 
as a result of the Hong Kong actions. 
 
USTR Considering “Carousel” Changes to 
List of EU Products Subject to Airbus 
Dispute Retaliation  
 
Key Points: 
 On Wednesday, the Office of the U.S. Trade 

Representative announced it would be taking 
public comment on changes to the list of EU 
goods subject to retaliatory tariffs related to the 
Airbus dispute.  

 The Office of the U.S. Trade Representative is 
expected to begin taking comments on revising 
the current retaliation around June 23. 

 
In a Federal Register notice published 
Wednesday, the Office of the U.S. Trade 
Representative (USTR) announced it would be 
taking public comments on changes to the list of 
European goods subject to retaliatory tariffs 
related to the Airbus dispute. U.S. law requires 
the USTR to review its retaliation list in any 
trade dispute after 120 days to decide whether to 
add or remove items from the list. 
 
The USTR is required to review the list of goods 
it wants to impose penalties on every 180 days, 
making the new deadline for any changes August 
12, a process called “carousel.” The USTR said 
it anticipates receiving around 25,000 comments 
for review and is seeking approval from the 
Office of Budget and Management to create a 
portal for parties to submit comments. Reports 
indicate the USTR is expected to begin taking 
comments on revising the current retaliation 
around June 23. 
 
For more information about trade issues you may email 
or call Christopher Hatcher at 202-659-8201. Ryan 
Sigmon contributed to this section. 
 
This Week in Congress was written by Alex Barcham.  
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